
Dear Reader, 

Welcome to the latest edition of the BBAA Newsletter. I should like to take this opportunity to update you on our activities at 
BBAA and our plans for the next financial year. As you will notice from the length of this Newsletter there has been a very ac-
tive start to the year for both the BBAA and our Members. 

We were delighted to welcome many of you to our BBAA Networking Dinner and Winter Workshop which took place in Lon-
don on 18 and 19 January 2010. Over 90 delegates attended the Networking Dinner held on the 18 th at the Grange St Paul’s 
Hotel at which we were delighted to have Marcus Stuttard, Head of AIM as our after dinner speaker. Our Workshop on the 
19th was hosted by leading international law firm SJ Berwin LLP at their riverside offices in the City. Over 100 stakeholders from 
the early stage marketplace and over 30 high level speakers and panellists debated the challenges and opportunities for early 
stage investing for the new decade. The BBAA would like to thank SJ Berwin again for all their support with this event. Follow 
up from the event, including photos and PowerPoint presentations, is available here. 

Plans are now underway for our flagship 6th BBAA Annual Conference and Awards Dinner, which will take place at the begin-
ning of July 2010. The Awards Dinner will again be a black tie event in which we will be celebrating the achievements of key 
players in the early stage community. We will be in touch in due course with further details.  For those wishing to align their 
organisation with this event, we are able to offer a range of opportunities for sponsorship for either the Awards or main con-
ference event . If you like to find out more please contact guy@bbaa.org.uk for a sponsorship pack. 

I would also like to update you on our BBAA Angel Investing Awareness Campaign, which is now nearing completion. Our 
BBAA team has supported successful awareness campaign events and activities organised by our Members in 6 different Eng-
lish regions as well as Northern Ireland  and I have had the pleasure of speaking at all of these events and meeting new poten-
tial investors. Awareness events are being held in the North East and East of England over the next few weeks and details are 
provided below. Plans are also being made for a London event involving all of the London-based angel networks, to be held in 
April 2010. Do get in touch if you would like to be involved with any of these events.  

Building on this awareness campaign in 2010, BBAA will be spearheading a campaign to recruit more women to become an-
gel investors. This is in response to the data we have gathered from our members indicating that less than 10% of their inves-
tor members are women. We will be setting up a new Committee for members to focus on this and plan the campaign.  We 
will also be building on the results of the Womens’ Task Force which recommended that more successful women in business 
should consider becoming angle investors.  We are planning a major event on this topic in partnership with SEEDA (South Of 
England Regional Development Agency) and with thanks to our Board Director Sally Goodsell of Finance South East for her 
support. Please contact us if you would like to take part in this campaign and new BBAA Committee. 

In relation to  this campaign, I should also like to draw your attention to a guest article in this edition of the Newsletter which 
has been written by Melanie Perkins , Fund Manager of the £12.5million Aspire Fund, established in November 2008 to spe-
cifically target venture capital investment for women-led businesses. Many thanks to Melanie for submitting this and we urge 
you to think about relevant investments that you are making in women-led businesses through your networks or funds that 
could benefit from matching funding through this scheme, or to support investments being made by women investors. 

We also invite other members to submit relevant articles. Please contact guy@bbaa.org.uk if you would like to contribute a 
guest article for the next newsletter. 

We have also recently attended a consultation meeting with HMRC and HM Treasury on the future of the Enterprise Invest-
ment Scheme which is currently being reviewed in relation to changes in State Aid and eligibility of investment in SMEs for the 
scheme. There is a specific consultation to which we invite our members to contribute. See below for details and how to ac-
cess the consultation document. We would welcome your views and will make a direct submission to  HMRC and HM Treasury 
on behalf of our members. 

As you may know if you completed the survey or attended our Winter Workshop, the BBAA has been implementing a major 
research project into Angel Activity in the UK in collaboration with BIS. The final report which is being drawn up by Professors 
Colin Mason and Richard Harrison is currently being finalised and is due to be released in the next two months. Copies will be 
distributed free of charge to all BBAA Members. Further details are provided below. 

BBAA members will have been contacted recently regarding our plans to refresh the BBAA Website with new content and 
new features. Please get in contact if you have any suggestions or if you would like to submit any useful information for the 
website. Judging by how many events are featured on the new BBAA Member Events Page I can see that many of you are al-
ready benefiting from our new events planning tool. 
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At the end of March it will be time for our members to renew their BBAA Membership. We will be contacting you individu-
ally over the next few weeks to review the benefits of your membership and hope that we can continue to work together in 
2010-11. I would also like to welcome all the new members that have joined the BBAA since the turn of the new year and I 
look forward to working closely with you over the coming months. 

Finally, I should like to welcome Lloyds TSB Commercial who have agreed to be a new main sponsor for BBAA for 2010-11. 
We very much welcome their support. We also welcome Stephen Pegge, Lloyds Banking group and SME Council member on 
the British Banking Association who has agreed to be a new Board Director of the BBAA. 

I hope you enjoy the rest of this Newsletter. 

With kind regards, 

 
 
Anthony Clarke 
BBAA Chairman 

 

Guest Article: Melanie Perkins, Aspire Fund 

How Business Angels can Aspire 

The investment sector has taken a severe battering over the last year, whether it be banks or venture capital businesses. Lend-
ing, especially for small and medium sized companies has fallen sharply, leaving many viable businesses struggling to get ac-
cess to growth capital. Battening down the hatches and taking few risks, these institutions are not prepared to support those 
businesses that are often most in need and that have long struggled to attract the attention of the investment world due to 
their size. 

These developments have brought the role of business angels to the fore. As equity investment from traditional venture capi-
tal businesses falls, high net-worth individuals have stepped in and are playing an ever greater role in getting entrepreneurs up 
and running and helping already established businesses to grow. 

Playing a key role in supporting business angels – as well as working with more established fund management companies – 
Capital for Enterprise Ltd, the government backed investment business, has a number of funds operating exclusively on a co-
investment basis. One of their flagship investment vehicles, the £12.5million Aspire Fund, was established in November 2008 
to specifically target venture capital investment for women-led businesses. 

By putting government money behind viable women-led businesses on a co-investment basis, the Aspire Fund encourages 
private investors to take the plunge and support new ventures that have the potential for rapid growth and high returns. It 
acts as a beacon to encourage female entrepreneurship and demonstrates to the investment sector that women-led busi-
nesses, which on current trends benefit from official investment far less than male-dominated businesses, really are attractive 
options. 

The fund is able to make investments of between £100k and £1m, providing up to 50% of capital in a funding round alongside 
other private investors. For female entrepreneurs and for business angels, the co-investment model is particularly important. 
Whereas women are less likely to receive formal venture capital funding, they often rely on small loans or investments from 
other business acquaintances, relatives or friends. In other words, from business angels of sorts. 

Building on this tradition, the Aspire Fund wants to help women-led businesses branch out and find the support they need 
from experienced business angels who may not know them personally, but who are looking for investment opportunities in 
successful small and medium sized enterprises. Following industry-wide practice, we would expect business angels to lead the 
deals and really get involved, negotiating the terms of the investment and carrying out due diligence to support the invest-
ment proposal. 

Please click here to read the full article.  

Click here to download some more information about the Aspire Fund. 

Contact Melanie.Perkins@capitalforenterprise.gov.uk to find out more about the opportunities offered by the Aspire Fund. 
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New BBAA Members 
The BBAA would like to welcome the following members to the BBAA. We look forward to working closely with them through-
out 2010/11. 

 Dorsey & Whitney 

 Lloyds TSB Commercial 

 Marriott Harrison 

 White & Black Legal LLP 

 
If you are interested in joining the BBAA please email guy@bbaa.org.uk. 

 

BBAA Research into Angel Activity 2008-9 
As you may know the BBAA has collaborating with BIS, LINC Scotland, HMRC, BVCA and ACCA on a major study of Angel In-
vesting in the UK. The report, which is to be published over the next two months, focuses on the 2008-9 statistics drawn from 
the BBAA Membership as well as a survey of individual angels, and also brings together statistics from LINC Scotland and EIS 
statistics from the HMRC. 

This will be the first time such a study has been made; it is intended to be an Annual Survey and Report, providing an ongo-
ing longitudinal review of the evolution of angel investing.  We hope all our readers will support this ongoing research, in-
cluding putting us in touch with investors and investor groups who could be surveyed for 2009-10 statistics, which will com-
mence in May 2010.  We are also seeking a sponsor for next year's research report. Please contact Jenny Tooth at BAAA for 
further details of the research. jenny@bbaa.org.uk. Also visit the BBAA website for slides of Professor Colin Mason's presenta-
tion of initial findings at the recent BBAA Workshop. 

 

HMRC Consultation on Enterprise Investment Scheme 
The Government invites comments on new draft legislation implementing  changes to the EIS and VCTS related to  State Aid 
and a new proposed definition of the size of business that can benefit from the schemes, to align more closely with EC defini-
tions, including  an approach  to SMEs based on Partnerships. 

Please click here for the full article including the link to the HMRC document and contact details for those wishing to re-
spond to this consultation. If you  intend to submit a response from your organisation, BBAA would be pleased to have a copy 
or alternatively please submit your views direct to Anthony Clarke who will be replying  to HMRC on behalf of BBAA  members 

anthony@bbaa.org.uk 

 

 

BBAA Angel Investing Awareness Campaign Regional Events 

North East Awareness Event 
4 March 2010 - Newcastle 
Organised by Entrust, in collaboration with NEA2F and ONE North East 

For more information please click here. 

 

East of England Awareness Events 
23 March 2010 ς Norwich 
Organised by EEDA, Norfolk First and St John’s Innovation Centre 

25 March 2010 ς Ipswich 
Organised by EEDA, St John’s Innovation Centre 

For more information please click here. 
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BBAA Member News and Latest Investments 

Beer & Partners 

Recent Investments 

BIOPHARMACEUTICAL DRUG DELIVERY PLATFORM £50,000 December: This Biopharmaceutical Company has developed a 
proprietary formulation and precision manufacturing technologies, which enables the development of lower cost generic 
drugs and long acting injectable therapies. 

ENERGY SUPPLY £260,000 December: This was a further round of funding to provide working capital for this rapidly growing 
business. 

ESTABLISHED PREMIUM VODKA £20,000 December: This company attended The Beer London Investment Fair in November 
2009 as part of their £1.3m fundraising. 

FOLDABLE BOAT WITH BUILT-IN TRAILER £200,000 December: This client has the rights to a fold-up boat with a built-in trailer. 
The company was fully funded by a single investor. 

TREATMENT FOR ERADICATING MRSA £13,000 December: This is a fourth round investment by Beer investors (bringing total 
raised to date to £175,000) in this company. 

RENEWABLE ENERGY £200,000 December: The company is first to market with a ‘one-stop’, full service offering of renewable 
energy systems to businesses/consumers, attracting the new UK renewable energy tariffs being introduced from April 2010. 

ΨI9![¢I¸ C!{¢ Chh5Ω w9¢!L[9w £340,000 December: This third round of fund-raisings through the Beer Investor Fair brings 
the total raised from Beer Investors to nearly £900,000, on the back of which this company were able to raise a further £1m 
from four outsiders, to enable them to open the next series of outlets for their popular style of 'healthy fast food'. 

PROPERTY DEVELOPMENT IN SOUTH WALES £380,000 December: Further financing for property development in South 
Wales. Beer Property Finance arranged original funding for the developer of £550,000. This investment and three previous 
refinancing on a plot by plot basis totalling £630,000. 

For the full article please click here. 
 

Business Plan Services 

.t{Ω ŎƭƛŜƴǘǎ ŜƭƛƎƛōƭŜ ŦƻǊ ŦǳƴŘŜŘ ōǳǎƛƴŜǎǎ Ǉƭŀƴ ǎǳǇǇƻǊǘ 
Business Plan Services (‘BPS’) in association with London Business School has launched its Successful Business Plan Programme 
which comprises a unique and highly cost effective packaged solution designed to give clients all the help they need to develop 
and complete their business plan whilst working with the UK’s leading business plan experts. This fully interactive process, 
which includes a workshop and 3 one-to-one consultancy sessions, is complemented by a CD and book toolkit. The Programme 
takes place over a six-to-eight week period, combining the value of expert consultancy with the flexibility of collaborative 
learning platforms to provide a first-class one-stop solution. 
For the full article please click here. 
 

Catapult Venture Managers 

CATAPULT INJECTS £1.125MILLION INTO UK GEAR LTD 
Catapult Venture Managers has announced the completion of a £1.125m investment into Coventry-based UK Gear Ltd, devel-
opers of high performance running shoes and sportswear. The funding will be used to increase the number of sales staff in 
both the UK and United States in order to accelerate expansion into overseas military markets, as well as traditional retail mar-
kets. 
For the full article please click here. 
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BBAA Member News and Latest Investments 

CATAPULT SPLASHES OUT WITH A £1 MILLION COMMITMENT TO INTELLITECT WATER HOLDINGS 
Catapult Venture Managers has committed an investment of £1million to Intellitect Water Holdings, developers of a range of 
sensor probes that will help the water utilities make substantial operational cost savings. In addition to the funding, Catapult 
has introduced Peter Bridge to the company as a Non-Exec director.  For the full article please click here. 

CATAPULT MAKES INVESTMENT INTO ZINWAVE 
Catapult Venture Managers has completed its third transaction in less than two months with a significant investment into 
Cambridge-based Zinwave, developers of a unique active wideband in-building antenna system. It has invested alongside exist-
ing investors Scottish Equity Partners, Atlas Venture and SEB Venture Capital. In addition, Catapult has introduced telecommu-
nications expert Geoff Finch as a Non Executive Director. For the full article please click here. 

 
Envestors 

Envestors Launches in the North West 

Envestors is pleased to announce the launched of a new network of private investors in the North West. We also held our 
launch event on 3 February 2010 for Envestors Jersey. For more information visit www.envestors.co.uk 
 

Latest Investments 

Cybersports Ltd: Cybersports has successfully closed its funding round with a significant investment coming from the Enves-
tors network. CyberSports Limited has blended two of the most powerful internet trends in recent years to develop Football 
Superstars - a ground-breaking and compelling football game. 

Glide Pharma Ltd: Glide Pharma, has completed an oversubscribed £2.7 million ($4.3 million) investment round. The fundrais-
ing was supported by a number of existing institutional and private investors. The company has now completed four successful 
investment rounds, securing funding totalling approximately £10 million. 

Get Through Guides Limited (GTG): GTG presented at our UK India Investment Forum in May 2009 and closed £215,000 from 
7 investors. GTG publishes study materials, including e-learning, and provides training (distance learning & face-to-face) for 
international professional qualifications. In July 2008, it published its first complete range for the ACCA market which has 
365,000 students worldwide. 

Palm Tree Technology plc: Palm Tree Technology, the company that has formulated a revolution in online security through the 
introduction of their ID InsureTM product, tested and endorsed by a number of financial and technical institutions (including 
Lloyds TSB, EDS, Munich Re and others) has successfully raised over £2m through its recent fundraising, including investment 
from members of the Envestors Private Investor Network. 

Epona Limited: Epona, the leading Fairtrade promotional clothing producer, with an exclusive contract to supply the UK Na-
tional Union of Students (NUSSL) has successfully closed its recent fundraising requirement, which will enable the company to 
expand into the US & European collegiate markets in addition to the corporate market. 

 

Connect Midlands 

Investment allows ENTiVA to complete development  

Towcester based ENTiVA Systems Ltd has won a second round of investment from a local private investor.  

The company, which has received ongoing support from Connect Midlands, received £70k, which helped it finalise 
the development of its product and begin selling units.  ENTiVA is aiming to tap in to the growing mobile leisure in-
dustry as market conditions continue to pick up.  

For the full article please click here. 
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BBAA Member News and Latest Investments 

London Business Angels 

London Business Angels Launch new EIS Round Table Fund  

London Business Angels  announces the close of its new £300,000 EIS Round Table Fund. This new FSA regulated fund, raised 
exclusively from its own business angel member base, offers important co-investment funding alongside LBA's angel deals. The 
fund aims to close four investments in the next six months. For more information visit www.lbangels.co.uk.  

Business Angels Active in London 

Sharpcards: Sharpcards is  a London based technology business which delivers world class branded content services for the 
telecom’s industry working with top mobile players and media owners around the globe. The company has grown to date with 
the support of angel and venture capital investment and recently closed a development capital  funding round of £1.1m com-
prising over £800k from existing and new angel investors plus £250k of  venture capital  investment. The round was anchored 
by a syndicate of 7 London Business Angel investors following a presentation made to the LBA Network in September 2009. 

Michelson Diagnostics: Michelson Diagnostics Ltd, the London based developer and manufacturer of Optical Coherence To-
mography (OCT) products, has raised £395,000 from London Business Angels as part of a £664,000 round. The new funding will 
enable Michelson to enlarge its sales force, perform larger, more comprehensive trials on multiple applications, and to pre-
pare for volume clinical sales. Michelson Diagnostics is a world leader in the emerging field of medical and scientific imaging 
using Optical Coherence Tomography (OCT), which can provide sub-surface images of tissue at far higher resolution than is 
possible with existing technologies such as ultrasound, CT or MRI. Potential applications include cancer diagnosis in skin and 
other organs. 

 

 

Octopus Ventures 

Recently completed deals 

Mi-Pay: February 2010. Octopus Ventures Ltd, one of the UK’s leading investment companies in early-stage and expanding 
companies, has led an investment round of £3 million into Mi-Pay Ltd, a leading processor of payments for the fast-emerging 
mobile money sector. Mi-Pay’s existing service enables customers to ‘top-up’ their pre-paid mobile phone directly on-line, or 
via their mobile phone, rather than using indirect brand channels such as Paypoint or bank ATMs.  Benefits of the direct ser-
vice include cost reductions for mobile network operators and a more personal engagement with customers, removing the 
anonymity of customer relationships allowing substantial improvements in customer churn management. 

AQS: Soil Xchange: February 2010. Octopus Ventures Ltd, one of the UK’s leading investment companies in early-stage and 
expanding companies, has invested £2.0 million into AQS Ltd, a waste management business focusing on soil stabilisation and 
remediation.  The investment will finance the roll out of its subsidiary company Soil Xchange. Soil Xchange aims to create stra-
tegic hubs across the UK, specifically with the aim of taking in hazardous soil and waste, and exchanging it for recycled, clean 
soil, using AQS’ market leading soil remediation knowledge and equipment, the ‘Eco Warrior’. 

Calastone: January 2010. Octopus Ventures Ltd, one of the UK’s leading investment companies in early-stage and expanding 
companies, has invested £2.0 million into Calastone, the only independent transaction network for the trade, execution and 
settlement of mutual funds The Calastone Transaction Network (CTN) enables buyers and sellers of mutual funds to communi-
cate electronically by providing an automated ‘translation’ service. Unlike the securities industry, this industry has not invested 
in a system offering a real-time exchange of information between buyers and sellers before Calastone’s offering. Orders have 
previously been commonly communicated by fax or telephone meaning the system is inefficient, slow and very expensive.  
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BBAA Member News and Latest Investments 

YABA 

Investment will light the way to carbon reduction 
Energy saving street lamps developed by a Yorkshire company could soon be helping the UK meet its carbon emissions targets, 
thanks to support from angel investors Ewin Woodward Development (EWD). EWD – members of the Yorkshire Association of 
Business Angels –  are providing a £300,000 funding package to Sowerby Bridge-based start up, Carbon Reduction Technology 
(CRT). The company has developed the ‘e-lamp’, an innovative LED street lighting system that uses up to 75 percent less elec-
tricity than traditional sodium street lights. For the full article please click here. 
 
Invention helps industry to tighten its belt 
An energy saving device applicable across all manufacturing sectors will soon be on the market, thanks to £80,000 business 
angel investment. The SensSlip system, developed by Sheffield-based engineer, Robert Brown, automatically monitors the 
level of slippage in belt drive systems, which are used widely in most manufacturing machinery. For the full article please click 
here. 
 
Sheffield Healthtech attracts inward investment 

A Sheffield biotech is the latest company to secure investment following its involvement in the Access to Finance for Health-
care Technologies programme. Two business angels from outside the region have joined forces with existing angel investors in 
a deal worth over £100,000 for Kirkstall Ltd, a biotech company developing innovative testing technologies at its Sheffield Bio-
Incubator headquarters. In addition, the Viking Loan Fund has provided Kirkstall with £70,000 of working capital to support the 
company’s growth. For the full article please click here. 
 
Angel support for plug-in energy saver 
A Yorkshire-made energy saving device looks set to go global, thanks to support by angel investors Dr Chris Ilett and Alan Nee-
dle, members of both the Yorkshire Association of Business Angels and the high-tech investors group, the Viking Club. Dr Ilett 
and Alan Needle are providing £30,000 to help Grimsby-based Energy Optimizers develop their ground-breaking device, the 
PLOGG, and expand their sales in the US and Australian markets. The support has also enabled the company to secure addi-
tional lending to create an overall investment of £150,000.  For the full article please click here. 

BBAA Member Events 
London & South East 

Advantage Business Angels  

17 March 2010 – Investor Event, London 
For more information please click here. 

25 March 2010 – Investor Event, Nr Marlow, M4 
For more information please click here. 

Envestors 

17 March 2010 - ‘Next Big Thing…’ Company Presentation Event – London 
For more information please click here. 

London Business Angels 

18 March 2010 – Company Presentation Event, London 
For more information please click here. 
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BBAA Member Events 

[ƻƴŘƻƴ ϧ {ƻǳǘƘ 9ŀǎǘ όŎƻƴǘΩŘύ 

OION 

16 March 2010 – Investment Meeting, Oxford 
For more information please click here. 

TVIN 

25 March 2010 – Investment Meeting, Stoke Poges 
For more information please click here. 

 

Midlands 

Advantage Business Angels 

24 March 2010 – Investor Event, Birmingham 
For more information please click here. 

Beer & Partners 

2 March 2010 – ‘Dragons Den’, Derby 
For more information please click here. 

 

North West & Yorkshire 

YABA 

16 March 2010 – Angel Master Class, Harrogate 
23 March 2010 – Investment Forum, Doncaster 
For more information please click here. 

 

Wales 

Xénos 

18 March 2010 - xénos and EIN Joint Event 
For more information please click here. 
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